Republican
National
Committee

Thomas J. Josefiak
Counsel

Ms. Joan D. Aikens
Chairman

Federal Election Commission
& 999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 4250

Dear Chairman Aikens:

mk‘b

RECEN" |

COMMIS =i n ol .
SECRETARILY ML

JBL l3 3 35 PH 'SB JUL ‘3 3 3z T.‘; to

July 13, 1998 = B
-

Please find enclosed additional documents from the Republican National Committee

(“RNC”) in respounse to the subpoena to produce documents issued by the Federal Election

Commission (“Commission”) in the above referenced matter under review.

If you have any questions regarding this response, please call me at (202) 863-8638.

Attachmentis: Response
Documents

Sincerely,

Thomas Joseflak

Dwight D. Eisenhower Republican Center + 310 First Strest Southeast « Washington, D.C. 20003 - {202) 863-8638
® FAX: (202) B63-8654 « http//www.rnc.org « TDD: (202) 863-8728



BEFORE THE
FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 4250

)

‘ =
THE REPUBLICAN NATIONAL COMMITTEE’S RESPONSE ©

TO THE SUBPOENA TO PRODUCE DOCUMENTS -2
AND ORDER TO SUBMIT WRITTEN ANSWERS o

The Republican National Committee (“RNC”) hereby provides additional documﬁ;
relevant to the subpoena to produce documents and order to submit written answers issued by the
Federal Election Commission (“Commission”) in the above-referenced matter under review.

This RNC response is based upon a continuing review for relevant information. The
RNC is making every effort to cooperate in this and other Commission matters. As you know,
the RNC has numerous matters pending before the Commission and other governmental bodies
and it is using due diligence to comply with all of its obligations. It appears that this completes

the RNC production of relevant documents.

If, however, the RNC discerns that additional information is responsive to this subpoena,
it will supplement this production accordingly. The RNC also reserves its right to submit a

detailed legal response to the FEC’s reason to believe finding in the above captioned matter

under review.,

Respectfully submitted,

Thomg%mk%

July 13, 1998
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Washington, DC 20036
QoD 3334936
FAX (300) $33-9392

June 6, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, CHAIRMAN

) / v
This memorandum is to update you on developments canceming the National
Policy Ferum and the investigation of the 1996 campaign by Senstor Thompaon s
Senate Committee.

-
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£ NPF documents were reiricved from the warchouse, and the custodian of those
doouments is warking through the boxes, categorizing, indexing and preparing the

documents for response to the subpoens NPF received in late April. He has made
& lot of progress, and I expect him and NPF's counsel to complcte the task this
month.

As you know, NPF was never involved in any activity related to the 1996 fiederal
elections or any elections. .
e NPF neves conducted any activitios of a campaign or electioneexing
nsture &t any time.

e NPF pecver ran any telovision, radio or print ads other than in local
newspapers to invite the public to attend its public forums or
coaferences. It mn no issuc advocacy ads, much less any ads related to
clections,

o NPF never advocated the eloction or defeat of any candidate for sny
office at sny lovel, federal or otherwisc, in 1996 or at any other time.
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o 'NPF never made any coatribution to any candidate, campaign or
political psrty or orgsnization.

o NPF never conducted or supported any voter registration or get-out
vole activities. .

Page 2

Nevertheless, NPF wants to be cooperative. I bave already said publicly I will be

giad to eppear before the Committoe. Today, NPF is voluntasily making public
documents relating to NPF’s benk loan which was gusnnteed by Young Beothers
Development (USA). TEF i also delivering copies of these documents to Senator
Thomspon’s Committee.

mnmympbefueﬂ\edmﬂwehhmpmmdbm&km
to be the Comnmittee’s main interest, NPF is voluntarily making these documents
wmmwmmhmmmmwdommxmm

- As Board Members, you will be plessed to know that the documents released
today make clesr the losn was cxtensively revicwed by sitoeneys for all partics
invoived at the time the transaction occurred. Because then NPF counsel Linds
mmmmummmmamwmm
election law expert With the law firm of Baker and Hotstetler, was hired as special
counsel to handie the lom transaction for NPF. Bmaden, Young Brothers attorney
Benton Beckez, attomeys for Sigoet Bank, and RNC sttoreys all thoroughly
reviewed the transaction and spproved it. (The RNC was involved because, as
NPF’s creditor, it had to give the bank ¢ subordination to the bank’s loan.) All the
lawyers signed off on the losn as logal and proper. And it is all logal and propex.

In addition to the loan binder contxining ail the legal documents, NPF is making
public documents related 1o repayments, defimit and settiement with the guaramtor,
including board mimstes approving the loan and the settlemcnt, as well as
cotrespondence among the partics.

While everything about the transsction is perfectly legal, you can imagine there
was some unplesssatness botween NPF and the gusrantor over the defanit. This is
reflectad in a Jetter Dick Richards wrote in the fall of 1996 which concerned me
then becsuse it was so full of inaccuracies. 1 dismissed it at the time because I
knew Richards was upsct about the default and the loss to Young Brothers.

[N VS S

iy
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mofdlcﬁm(c.g.,hhmfumto'tndwy".whmithdomﬂd
M&RNC@WW@-WM&NPFMNPF@MMW
mmMMMwme)umem
(e.g,hismmlyuyhglmﬁhﬂmgxmgwithMr.Yminlmahmﬂy
amuummmmmmmmmsmpﬁo&)

mmmmwmmmmmy:adwwa
Man.ainhismfummnuipmmﬁm“mﬁdmmm
business.” Ndﬁthmp,Rkbndsmmymekemaskdmhlﬂp
ﬂmWchmmﬁuMmmuthﬁm
they were involved o interested. 1 never tried to help them with any business in
China, the U.S. or snywhere else. 1 haven't talked to Dick Richards sbout his
lm,mlmh:wmmmﬂhﬁdsmﬁ@nmdchrupm
inaccuracies when he talks to the Committee.

Nmmmmmmmmwmmmg
wrong.evmnfdzyhﬂemimecrembdliahthefwtswdoso. Therefore, 1
mmmm'sbmﬂmmhmmmhﬁwmmyﬁve
way regardless of the facts as sct out above. They will leak anything they think
will cast any aspersians oc raisc axy doubts. Despite the Democeats' efforts, in the
end,NPFwiﬂbeMwhwcemmmaﬁiininabamemd
hmpﬂmuwhhhmlufuapninﬁmwenﬁngmdu&cﬁmsol(cﬂ) of
the Internal Revenine Code.

'li continne to keep you posted. Call if you have amry questions or need anything.

RB 010670



B
o W

el t)‘“ b

CREEETT e
B e gk et B

EXe ey,

BARBOUR GRIFFITHE & ROGERS

Surts 800
1101 ConnNECTICUT AVE. NW
Wassmvaron, DC 20036

HALRY BARBOUR
LANNY GRIPFITH {202) 3334936

Ep “Nmu Fax (202) 833.9392

FACSIMILE TRANSMITTAL SHEET

To: The Honomble Jim Nicholson

Faxe: - (202) 8538774
PHONE#:

FROM: BARBOUR GRIFFITH & ROGERS

} WILL MILLIGAN

} LOREN L.. MONROE
) MOLLY SALATICH

) BARRIE TRON

(X} HALEY BARBOUR ( ) KIMBERLY DANIELS
( ) LanNNY GroerrTH { ) Katay DENNIS
( ) ED ROGERS { ) EpGuiEspe
( ) Crxas HENICK ( ) T Hune
( ) Ricx Burr { ) DouG MACKINNON
( ) JmM JOHNSON ( ) DAWN MAURELL
( ) RoN READMOND ( ) ASHLEY MEECE

{

(

(

(

INSTRUCTIONS:

(X ) FOR YOUR INFFORMATION
{ ) PER YOUR REQUEST

} FORYOUR REVIEW & COMMENT
) FOR IMMEDIATE ACTION

— g,

DATE:. __S/8/87 ___ NUMSBER OF PAGES TO FOLLOW: -]

COMMENTS:

IF'YOU DO NOT RECEIVE ALL OF THE AROVE NOTED PAGES, PEASE CALL WL MELAN (202) 333+4536
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" HALEY BARBOUR

1101 Cormecticut Avere, NW
Suite 00

Washington, DC 20036
202 3334936
FAX (202) 5339392

May 8, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS
. : - HALEY BARBOUR, CHAIRMAN
FROM UR, /
v

Enclosed is a statement and fact sheet issued by RNC Chairman Jox Nicholsan
yesterday. It is a tribute to Jim and the RNC that at the first indication that 2

 was not eligible to contribute, all contributions from that donor were immediately

returned.

As an NPF Board Memibez, be reminded that, even though Young Brothers
Devdopmm,whid:guﬂda!ontbrNPF.mnotowmdhydnYoung
Bmm«mwm,muasm(cxﬁ,mmmw law to
receive contributions from Young Brothers Development. As scveral news articles
have noted, it is legal for non-U.S. corporations to give to NPF and similarly

Jim Nicholson became Chairman of the RNC long after any of the Young Brothers
Development contributions were mads, All the records, checks and documents of
YomgBmthasDevelopmmlhowitqulmidacupamion.mdthaci:no

- evidence whatsocver of ita being a subsidiary of another compeny, foreign oe

domestic, menmmmmmrmmdmRNC
funds had come to the Florids company from s “parent” company in Hong Kong,

Jimmmm_edthemoneythnd-y—cm&oughmoﬁthadbm contributed
,yvnybankmmﬂ.

RB 013525
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Page 2

Additionally, the RNC immedistely made public its decision and al! the facts.
Although there was no way for the RNC to have known these were not perfectly
legal contributions from a Florida company, Jim’s immediate return of all the

" contributions is emblemstic of the RNC's rigorous FEC complisnce system.

At the RNC, the law is strictly adhered to, whether it is politically convenieat or
not.

RB 013526
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MEMORANDUM FOR RNC MEMBERS (’J i A
FROM: JIM NICHOLSON e N
SUBJECT: TIME MAGAZINE ARTICLE I

An article in the current issue of Time magazine makes a number of irresponsible
allegations in regard to the RNC - allegations that are contrary to the facts. Should you
be asked about the article, here are the facts: <

The article, headlined an “exclusive’’ on the Republican Party’s “Asian Connection”
charges that the RNC was “bailed out” by a “Hong Kong businessman” and uses this as
its evidence that “the lure of easy foreign money was bipartisan.”

In fact, the Republican Party was never “bailed out,” and never accepted any foreign
money, easy or otherwise.

To make its case, the Time magazine article cites a loan transaction involving Young
Brothers’ Development - USA as its evidence of a “foreign,” Asian connection to the
RNC. In fact, Young Brothers’ Development - USA is an American company. The
Young brothers themselves are Americans of Chinese ancestry. They are not foreigners.

What’s more, the loan in question was not to the RNC. Instead, Young Brothers’
Development - USA guaranteed a loan from an American bank to the National Policy
Forum (NPF), a conservative think tank set up by Haley Barbour in 1993. Not only is
there no illegality nor conflict of interest in that, but significantly, the RNC never
benefited financially from the NPF. On the contrary, as our FEC reports make plain, the
NPF borrowed quite a bit of money from the RNC, and it has yet to repay a substantial
amount of it. These loans were, of course, reviewed and approved by RNC's lawyers and
fully comply with the law.

The Time article suggests the loan guarantee was given to NPF because Ambrous Young,

the father of the American citizens whose company secured the NPF loan, “depends in
large part on Western access to Chinese markets and a secure Taiwan, objectives pushed
by Republicans and the think tank.” What sinister suggestion are Time’s readers
supposed to draw from that? Are people really to believe that were it not for Young

Brothers’ financial support, the Republican Party would favor an insecure Taiwan and the

closing of Western access to Chinese markets?

That’s the sum of it. The Time article appears to be another chorus in the Democrat song
that the fund-raising scandal is a bipartisan scandal, that “everybody does it.” The truth
is that the Republican Party has followed campaign finance laws and regulations to the

RB 014734
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letter. The Democrats have not. It’s that simple.

One aspect of Time's approach that I find particularly disturbing: If Young Brathers had
been owned by Irish-Americans, do you think Time magazine would have thrown
around loose phrases about “foreign money” and the “Irish connection™? Neither do .

The NPF is separately incorporated as a non-profit educational organization and is
governed by different rules than those that apply to the RNC as a political party
committee. The RNC therefore is not in a position to comment on its activities, other
than to note that the NPF has publicly stated that its activities, inchiding fugd-raising,
followed the letter of the law. For your background information, I am enclosing a copy
of a memorandum on the Time article written to NPF's Board of Directors by Haley
Barbour.

~

LT
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Suite 800

Washington, DC 20036
£202) 3334536
FAX (202) 833-9392

April 28, 1997 .

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS
FROM: HALEY BARBOUR, CHAIRMAN
——

The Time magazine article about which Iwrote you Friday has been pubhshé]
and it makes clear how determined the liberal media are to say the Republicans did
something wrong in campaign finance, even if they have to grossly embellish or
ignore the facts to do so. A copy of the article is attached, along with an
incendiary press release Titne put out with it.

» ¥ - The ﬁmtandmostimportantﬁctis,authcﬂm&uismg, expenditures and
operations of NPF were legal. Even Tige in its story does not claim anything is
illegal.

Here are somc other facts you need to know:

" e While the Time article is mostly about Ambrous Young, who Time
notes was legally able to financially support NPF, Ambrous Young was
not the guarantor of the NPF note. Ambrous Young was not a donor to
NPF or to the Rapublican National Committee.

e The guatantor was Young Brothers Development, Inc., & Florida

| corporation. The Young Brothers are Ambrous Young’s adult sons, all

: of whom are and have been U.S. citizens since birth. Young Brothers is
. not only legally abie to support NPF; it and they individually may

contribute to U.S. campaigns and parties. Young Brothers had been

RNC contributors long before NPF cver existed, as the RNC's FEC

reports duly show.

aB 014727
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HALEY BARBOUR

April 25, 1997
MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, CHAIRMAN

i

=
The upcoming issue of Time magazine will Pqntnm a story critical of the National
Policy Forum and the guarantee of a National Policy Porum bauk losn by a Florida
corporation owned by Chinese-American ci?zms who reside in Hong Kong. Asa
member of the National Policy Forum, I wanted you to know sbout the story
before it is published. &

My response to Time is as follows:

“Lawyers routinely and thoroughbr rlwmd every aspect of NPF
Sfundraising and spending. Ever)dhlng NPF did, including this loan,
was perfectly legal and totally appro;friate. "

1 L]
While I do not know exactly what the Time article will say, the following are the
relevant facts:

In 1994, NPF got nloanofsomethmgo $2 million from Signet Bank in
‘Washingten, D.C.

Young Brothers Devclopment, Inc., a Florida corporation, guaranteed the loan.
‘The Young Brothers are American citlw,\s, residing in Hong Kong.

By. 1996, the Signet Bank loan had been paid off in full. '

As guarantors, Young Brothers ended up absm-hmg approximately $700,000 of
the loan.

‘While NPF was legally allowed to accept foreign contributions, the {oan from
Signet Bank ~ guarantced by a U S. corporation — was not a forcign
contribution. |

o @ 0 o
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Page 2

All espects of this transaction are in compliance with the federal election law and
all other laws and regulations and were reviewed by counsel on both sides.

As you know, the Democrats are desperate to claim that Republicans did
something wrong, in ordec to distract atiention from their campaiga corruption
scandals. Reporters have been digging for months trying to find anything for
which to criticize us. The lead reporter working on the story for Time admits there
is no evidence that anything about this transaction was illegal or that there was any
quid pro quo involved. Nevertheless, the appetite for writing that Republicans did
some¢thing wrong is so strong that this is considered newsworthy.

Let me remind you that NPF never participated in any election campelgn activity
whatsoever. It never ran any TV or radio ads, much less any of these “lssue
advocacy™ ads that have been a major focus ofjthe investigations of last year’s
elections. NPF never advocated the election or defeat of any candidate for any
public office, and, in fuct, we always operated in strict compliance with the
restrictions on 501(cX4) organizations. R

NPF was modeled after the Democrat Leadership Council and the Progressive
Policy Institute, the think tank allied with the Democrat Party. While I bave no
indication the DLC ever violated any of the rules regarding 501(c) organizations, I
assurc you NPF never did. |

» * = While I know negative media coverage is unpleasant and irritating, I am very
confident in telling you that NPF will be found to have strictly complicd with all
the laws and regulations applicable to its fundraising, expenditures and operations.

Jbce: Tim Joeefale

AB 014729



Tom Jossfiak - Legal

L o I

From: Craig Martin - Lagal

To: *Tom Josefiak - Legal'

Subject: PHONE: Chetna Bhuva

Date: Wednesday, March 27, 1996 10:59AM

MESSAGE PAD

T0: Tom Josefisk - Legal
DATE: 3/27/96 10:58 AM

i NAME: Chetna Bhuva

Ly OF: Arthur Anderson

&3 PHONE: 202 862-6742

e ACTION: Telephoned

i Please Call

e 02

3 MESSAGE: re: loans to National Policy Forum

Page 1
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: 202-467-0810 P.O1
Apr :27-97 Qa:a6b

M . FrA (W Feoui
T efFy

0: NATION.

tact: Diana Pearson %E; After 12 noon
at 212/522-0833 Sat., Apr. 26, 1997

How a Hong Kong Busmmman |
Bailed Out the Republican Party»~ Twice
New York — Hong Kong b Ambrous Tung Young —
known 2 4 e man 0 s6e’ %gmﬁ'&mw wicein
twoyears u athmktankcreated P chairman

osesm:ts May 5, 1997 issue (on n
Monday. Atﬁnl 28) The ailouts came at crucial moments, freeing ‘:R

million in ys before the GOP’s 1894 of
eating $500,000 in bad debts in the Jast weeks :fwt%? medqm
“Until now Demacrats have taken the hit for
excesses,” according to TIME’s MicHAEL WEISSXOPF and chmm.
DurFY. “Butas Young's secret role shows, the lure of easy foreign monev

was bi
think tank, the National Policy Forum -- which

identified the hat-button issues that became Newt Gi ch g Contract

with America — was heavily in debt in the summer of 1864. Ambrous
Young's U.S.-based arm, Young Bros, Development-USA, put up $2.2
million in eemﬁcates of deposx as collateral for a loan from Ba
The loan in {h -up last-minuteicash that helped clg:v
buy tv ads before the 1994 midterm elections. Young Bms elop-
ment’s only U.S. asset is a Georgetown ent, and itg inco tzon
records list only two officers, onetime GOP chairman Richard Richards
and Benton Becker, who was President Gerald Ford's counsel,

“Barbour personally escorted Young around Washington,

mtroducm him to Bob Dole and Housc Speaker Newt Gin ch just as

they were er Con TIME reports. In Beij mg a later,
Yo owasrmsedm almnandkgepsaphotoof onal Reagan
ong Kong office), escorted Barbourin a m with Qlan

Qu: en, forelgn minister for the People’s blic of China.

Y 1n efffect bailed out the ublicans a second time when
et called in the loan months before(;}goNovember 1996 election --

an the Fomm stuck Young with a $50 loss. Barbour, who was

subpoenaed last Friday for all records relating to the Forum tnld TIME
the ‘guarantee and settlement were perfecﬂy legal and to

appropriate.” But last fall, Barbour had criti the Democrats’ fowgn
fundraising as “influence peddling.” Last week, the Senate committee

investigating fundraising also subpoenaed the Dole campaign for
documents.

l # # # (story atfnched)
| TIAE Magaine, Tirse & Life Building, Reciafelly! Contec, New York, ALY, 10020
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Washingron, introducing him to #0b Dokt Over the years he has bad & fneneia) intare
worked oo trade issuas under former Pres-  and Houss Spealar Newt Cingrich. Youny  est in ing American trade loly to
ident Bush, knew Young and informed the  cetarned the hospitality in Avgus 1305, a5 China, thewarld s Iuport castomer of curs-

forum's president of Young's interest in  hoetal s dinoer for a visi cobis mareisl sigeraft, and in a ool
£ sy ey O v\mtn‘ladru maictaining

#ons had hesome U.S. citizenc and dabbled But by

hc::wiﬁ:.

tarlly soong Thiwan [a 1983 Taiwan
mid-199¢ the Sorum waz  bought 150 P-ls, o'l powered by Pratt &
campal s privets £
wars heating op. 50 Barbour decided thet  Xoog tycvcrw, He has an office in Taipei
the forum would sixply stop repaying the  and sits on tha board of an adrospace com-
Signet loan. He triad tastasd to gat Toung  panycloss to the ruliug Nationalist goverp-
Beos, to foot the bill. Through ity wyers, mert. He is known 25 “the man to soe” if
. : you want fo got a in Astan aero-
Signet called (0 the Joan. At space circles. Little co hirm ts pab-
first Darboar refosed to pay the §1 miflion Wnﬁmmmt’ﬁdﬁn
dus. When the Youopl W Barbour received 2 orw wbpoena,
mm.mmmpz: this one msking jor all records relsting to
$500.000, brat that still You the National Pdkyme.Wﬂhwm
j ANC. ton's investigations widening o
Byt if Barbour was looking to be bailed from o cip into campaigp finds to  Republican  backers, the wel-guaried

out by 2n Amarican . 1t's oot clear  pay off the rest of the debt. somymity of Ambrous Tung Young may
that Bros. mnmbmbmw Barbour tald Trs last week thet the hecomingtoanend.  —1V repersing iy
sither Ambrican of a bisittess. Btorms out  guaranice and setilement were “paciectly  Sante Shetayiteng Kong oud Seacld Shapive/

that T company’s fnly US. asset is 2 legal and totally approprists.” Ho was s Teipel
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| MEMORANDUM FOR NATIONAL POLICY FORUM
l BOARD MEMBERS

I
TBOM: HALEYBARDOUF.

| mmwmnemwm Friday has been published,
,ndnmakndn:hawdummedthe are o say the Republicans did

| goracthing wrang in campeign finance, even if they have to grossly embellish or
ignore the facts to do 0. A copy of the article is along with an
incendiary press release Time put out with it.
1

| Here are some facts you need to know: i

! o While the Time article is moatly sbout Ambrovs Young, who Time

ootes was logally able $0 Szancially suppe

oot the guarantor of the NPF note.

’ corporation. The Young Brothers are mb
of whom are U.S. citizens by virtue of jb
iy legally able to support NPF,; it

American. Young Brothers is not qo

mdtheymdnihallymycmtﬂbqe

[ Young Brothers bad boen RNC conrit
: ' existed, as the RNC's FEC reports

e Time tries to make the stretch that thisgrac

} o RNC. As you know, the RNC w

money. From the

debts. Mmct:ﬂmg.N’Pan '

‘ ' the RNC, and the financial relation ph

U.S. campaigns and perties.
1 lcngbefnremm

RNCuubnnnalmmtof
, NPF was always in debt to
was 8 pegative cash flow item
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All aspects of this trenssction are in complisnce with the federal election law and
all other laws and regulations and were reviewed by counsel on hoth zides.

As you know, the Democrats are desperate to claitn that Republicans did
something wrong, in order to distract attention from their campaign comruption
scandals. Reporters have been digging for months trying to find anything for
which to criticize us. The lead reporter warking on the story for Time sdmity there
is no evidence that anything about this transaction was illegal or that there was any
guid pro quo imvoived. Nevertheless, the appetite for writing that Republicans did
something wrong is 30 strong that this is considered newsworthy.

Let me remind you that NPF never participated in any election campeign activity
whatsocver. It never ran any TV of radio ads, much less any of these “issue
advocacy”™ ads that have been a major forus of the investigations of last year’s
elections. NFF pever advocated the clection or defeat of any candidate for sy
public office, and, in fact, we alwsys opersted in strict compliance with the
restrictions on 501(c)X4) organizations.

NPF was modeled afier the Democrat Leadership Council and the Progressive
Policy Institute, the think tank alfied with the Democrat Pesty. While I have oo
indication the DLC ever violatad any of the rules regarding 501(c) oxganizations, I
assurc you NFF acver did.

‘While I know negative media coverage is unpleasant and irritating, I am very

confident in telling you that NPF will be found to have strictly complied with all
the laws and regulations applicable to its fundraising, expenditures and operations.

me Jim Nidhaléon
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205 WASHINGTON BLVD 1025 THOMAS JEFFERSON ST.. NW
SUITE 300 SUITE 108
OGDEN, UT 84401 WASHINGTON. DC 20007
PHONE (B01) 599.9910 PHONE. (202) 342-9%10
FAX. (8011 599995 FAN. (202) 342-0u50
H THOMAS STEVENSON UCHARD RICHASDS OF COUdREL
MEMBER MEMBER, BENTON L MECRER
CT a1 AND (DAMD RARS OC AND UTAH Bans CORAL CABLEY N

-
February 21, 1997
AC: thty foebonr

Chairman Jim Nicholson :! { 7
= Republican National Committee W"

] 310 First Street, S.E. ' -
Washington, DC 20003 | £ /L««M—"‘
B A/,I

Dear Chairman Nicholson:

It was good to meet with you last week and talk about the Republican National
Committee. | bave had a soft spot in my heart for the Committee for a long time. [ servedasa
member of the Committee for the first time in 1965 through 1968, then went to work for the
= National Committee in 1968, 1969 and early 1970. In 1975 and 1976 I was a member again by
: virtue of my State Chairmanship in Utah and then of course, served as Nanonal Chairmen in
! 1981-1983. [ think | understand the problems a Chairman faces; however, yours are somewhat
£ unique in that there is a strong Democrat President, you are saddled with some indebtedness, and
the members of Congress have been spoiled by the RNC. You have a difficult job ahead of you.
Nonetheless. vour background, experience and kmow-how should put you in good stead and |
have confidence that you will be a fine Chairman. Let me simply say that if there is any way |
can be of help to vou, please let me know - | would be more than happy to be of service.

]

I think it is important that you send a iciter to Mr. Ambrous Young in Hong Kong at 24
Manderly Garden, #48 Deep Water Bay Road, Hong Kong. Ambrous has been very helpful to
the Party over the years. He sponsored the Republicans Abroad reception several years
including during one National Convention and at the inaugural of Ronald Reagan. He has been
2 $100,000 contributor on more than one occasion and during this last year, as you know, he
guaranteed the loan of the National Republican Policy Forum at a loss to him in the sum of
$750,000.

I would suggest that you simply write to Ambrous, let him know that you know of his
great contributions in the past and perticularly, the assistance he gave in 1994 that gave nse to
winning control of the House of Representatives and the Senate along with anything else you
would like to say. As a result of his-contribution, he did have a tnip to Washington, met
personally with Speaker Gingrich, Senator Dole, Chairman Barbour and many other Senators
and Representatives. However, he needs a new "pat on the back” and I think it would be most
helpful and beneficial to you if you would make the gesture.
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Thank vou again for meeting with me and for your assistance in this regard. If you have
any questions regardiag this and any potential problems that may arise. | suggest you talk to the

former General Counsel Dave Norcross.
Best personal regards,

{,z

Richard Richards

LE%)
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HALEY BARBOUR

April 25, 1997

MEMORANDUM FOR NATIONAL fOLICY FORUM

BOARD MEMBERS
FROM: HALEY BARBOUR, CHAIRMAN
\ ) .
Vv

{
The upcoming issue of Time magnzine will pontain a story critical of the National
Policy Forum and the guarantee of 2 National Policy Porum bank loan by a Florida
corporation owned by Chinese-American cipzem who reside in Hong Kong. Asa
member of the National Policy Forum, I wanted you to know about the story
before it is published.

My response to Timg is as follows:

‘WsroﬂhelymddmmgﬁbrlviewdewyapcdofNPF
Jundraising and spending. Everything NPF did, inchuding this loan,
was perfectly legal and totally appropiate. ”

While I do not know exactly what the Time article will say, the following are the
relevant facts:

e In 1994, NPF got & loan of something over $2 million from Signet Bank in

‘Washington, D.C.

Young Brothers Development, Inc., 2 Flotida corporation, guaranteed the loan.

The Young Brothers are American citizens, residing in Hong Kong,

By. 1996, the Signet Bank loan had been paid off in full

As guarantors, Young Brothers ended up absorbing approximately $700,000 of

the loan.

e While NPF was legally allowed to accept foreign contributions, the loan from
Signet Bank - guaranteed by a U.S. corporation — was not a foreign
contribution. ‘

e O 00
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All aspects of this transaction are in compliance with the federal election law and
all other Jaws and regulations and were reviewed by counsel on both sides.

As you know, the Democrats are desperatc to claim that Republicans did
something wrong, in arder to distract atiention from their campaign corruption
scandals, Reporters have been digging for months trying to find anything for
which to criticize us. The lead reporter working on the stary for Time admits there
is no evidence that anything about this transaction was illegal or that there was any
quid pro qug involved. Nevertheless, the appetite for writing that Republicans did
something wrong is so strong that this {s considered newsworthy.

Let me remind you that NPF never participated in any election campaign activity
whatsoever. It never ran any TV or radio ads, much less any of these “issue
advocacy” ads that have been & major focus of the investigations of iast ycar’s
clections. NPF never advocsted the election or defeat of any candidate for any
public office, and, in fuct, we always opcrated in strict compliance with the
restrictions on 501(c)4) organizations. .
NPF was modeled after the Democrat Leadership Council and the Progressive
Policy Institute, the think tank allied with the Demnocrat Party. While I have no
indication the DLC ever violated any of the rules regarding 501(c) ocganizations, I
assure you NPF never did.

While I know negative media coverage is unpleasant and irritating, 1 am very
confident in telling you that NPF will be found to have strictly complied with all
the laws and regulations applicable to its fundraising, expenditures and operations.

\/\oat Tim Josehe
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HALEY BARBOUR  —

1101 Coanecticat A NW

Suite 800
Washington, DC
97) 3334936
FAX 292
April 28, 1997 .
MEMORANDUM FOR NATIONAL mucxﬂronm
BOARD MEMBERS
OM: : HALEYBARBOUF.THAIRMAN
I .
The Tjme magazine article about which I Friday has beco published,
pditmokadnrhawddmimdﬂnﬁhall are to say the Republicans did
gomething wrong in campaign finance, even kave to grossly embellish or
ignore the fiacts to do 30. A copy of the article is along with an
incendiaty press release Time put out with it.
I
Here are some facts you need tc know: I
* While the Time article is mostly abput Ambrous Young, who Time
noteswaslegnllylbleloﬁnmdaﬂ)[ uppart NPF, Ambrous Young was
not the guarantor of the NPF note. Ambrous Young was not & donor to
l NPF ot to the Republican National Cognmit

* The guarantor was Young Brothers|Deyelopment, Inc., a Florida
corporation. The Young Brothers are 4mbrous Young’s adult sons, all
of whom are U.S. citizens by virtue of fhe fact their mother is an
American. Young Brothers is not gniyflegally able to support NPF; it
and they individually may contribuge tg U.S. campaigns and parties.
Young Brothers had been RNC contritutors long before NPF ever

' existed, as the RNC's FEC reports .

¢ Time tries to make the stretch that thisjiransaction was to bail out the

RNC. As you know, the RNC waslin go way responsible for NPF’s
debts, Marctelling.NPFsﬁllowq hg RNC a substantial amount of
money. From the beginning, through §pday, NPF was always in debt to
the RNC, and the financial relationsh
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fortheRNChghom. lnfnct.nhndtobclo .sthmuowed

by law to contribute to the RNC; oaly to y the RNC. The claim that

501(c)(4) orgauizations, NPqunotall to do so, and it didn"t.

some 501(¢c)X4) arganization in 1996, ] shpuld remind you NPF never
ran any such ads. In fact, NPF ncver ran gy television ads at all. The
only ads by NPF were small newspaper ags run in the local media
before a public forum in a community to favite the geaeral public to
participate. NPF’s forums, conferences apd publications strictly

refrained from any clectioncering, NPF gever advocated the election ot
defeat of any candidate for any office.
All loans to NPF by the RNC and ts to the RNC by NPF werse

in non-federal funds. Not only did NPF agver air TV ads, non-federal
funds, such as these, can’t be used by C or anyope else for
Congressional clection purposes.

Despite the insinuations, as far as I imow, neither Young Brothers nor
theYoungfxmﬂydoesbusmsswnhthe .S. Government. They never
asked me or anyone to help them federal, state, local or any
other kind of issue or project. The they ever made was for
the fatber to share his views on Asis by g m =rticle in Common
Sense, the NPF’s journal, which he did i} 1995. That hardly qualifies as
a quid pro guo.
Ijnnmuomlmntwiththel’RC'

vmtedadomorsocmmm:s).lmq
as a matter of courtesy. In Jepan, I met i
South Korea, I met with their predideat. in the Republic of China
on Taiwan, I met with their president. Irj Hong Kong, I met with the
governor general. In Austalia, I met with both the prime minister and
the govarnor gencral. Atvirtmllynqof esc events | took along
groups, as I did in Beijing.
Thesadﬁctls,lfmergBmﬂnm
citizens but Polish-Americans, eticans or of English or
Irish descent, this wouldn’t be in Tj inc. However, the liberal
medmhxvebemdymgtosayﬂmkw hcansdldmethmgwmng.
evan if it's legal. This helps the ' main defense in their
campaign corruption scandsl, which verybody does it.” In fact,
cverybody does not do it The ionis against the DNC and the
White House involve violations of law even criminal acts. Time
magazine does not even claim anything NPF did was illegal.

When I talked to the lead Time reporter ba Friday to comment on the
article; I asked him point-blank if hej claimed or thought anything about

not Chinese-American
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: this was ille’l-!e said there was 0o orm‘ng illegal or
of any quid pro quo, and he said he put that in the article, If that
statement i in there, I'm having & hard time finding it! Of course, if the

-I article had included that factually ¢ statement, everyone would
| bave said, “Why did Time run the article in the first place?”

The fact is, all NPF's activities, including this and)every other financial
transaction, were legal. All this was reviewed by [awyers on all sides of the
transaction and approved before it was doce. Timp doesn’s claim otherwise, but
the sensationalistic tone of the articlc and press will likely cause some to
infer something was wrong. You should fee! eon#'aublcint:lling anyonc this
mdaﬂNPFac&viﬁﬁwmtmnylcgalmdnpchﬁm.

————

. e ——————— . =
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HALEY BARBOUR -

April 25, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: . HALEY BARBOUR, CHAIRMAN

'Iheupcomingisnwoff[‘mmgnﬁnewillcontainasmmcal oftheNutmn&l
Policy Forum and the guarantee of a National Policy Forum bank loan by a Florida
corporation owned by Chinese-American citizens who reside in Hong Kong. Asa
member of the National Policy Forum, 1 wanted you to know abott the story
before it is published.

My respanse to Time is as follows:

“Lawyers routinely and thoroughly reviewed every aspect of NPF
fundrdising and spending. Everything NPF did, inchuding this loan,
was perfectly legal and totally appropriate.”

While I do not know exactly what the Time article will say, the followmgu’eﬂle
rcievant facts:

e In 1994, NPF got a loan of something over $2 million from Signet Bank in

Washington, D.C.

Young Brothers Development, Inc., a Florida corporation, guaranteed the loan.

The Young Brothers are American citizens, residing in Hong Kong.

By 1996, the Signet Bank loan had been paid off in full.

As guarantors, Young Brothers ended up absorbing approximately $700,000 of

the loan.

¢ While NPF was legally allowed to accept foreign contributions, the loan from
Signet Bank — gueranteed by a U.S. corporution — was aot a foreign
contribution.
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All aspects of this transaction are in compliance with the federal election law and
all other laws and regulations and were reviewed by counsel on both sides.

As you know, the Democrats are desperatr to claim that Republicans did
something wrang, in order 1o distract attention from their campaign corruption
scandals. Reporters have been digging for months trying to find anything for
which to criticize us. The lead reporter working on the story for Tigne admits there
is no evidence that anything about this transaction was illegal or that there was any
quid pro guo involved. Nevertheless, the appetite for writing that Republicans did
something wrong is so strong that this is considered newsworthy.

Let me remind you that NPF never participaied in any election campaign activity
whatsocver. It never ran any TV or radio ads, much less any of these “issue
advocacy” ads that have been a major focus of the investigations of iast year’s
elections. NPF never advocated the electian or defeat of any candidate for any
public office, and, in fiact, we alwzys operated in strict complisnce with the
restrictions on 501{cX4) organizations.

NPF was modecied after the Democrat Leadership Council and the Progressive
Policy Institute, the think tank allied with the Democrat Party. While I have no
indication the DLC ever violated any of the rules regarding 501(c) organizations, I
assure you NPF never did.

While I know negative media coverage is unpleasant and irritating, I am very
confident in telling you that NPF will be found to have strictly complied with al)
the laws and regulaticns applicablc to its fundraising, expenditures and operations.

Jloe Jim Nidntoon
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Republican
National
Committee

Jim Nicholson May 7, 1997
Chairman

MEMORANDUM FOR RNC MEMBERS

FROM: JIMNIGHOLSON
SUBJECT: RETURN OF CONTRIBUTION

;4 Late today we learned that the source of $102,400 in contributions from Young
“ Brothers Development USA to the RNC from 1991-93 was not an American company
pot owned by American citizens, as documentation previously available to the RNC

5 indicated, but a “parent” company in Hong Kong. Upon leamning this fact, the RNC
immediately rerurned the contributions.

[ have attached a fact sheet on this matter for your information, as well as a
statemnent I am this evening releasing to the news media.
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/ HALEY BARBOUR -

April 28, 19%7

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, CHAIRMAN

The upcoming issue of Time magazine will contain a story critical of the National
Policy Forum and the guarantee of a National Policy Forum bank loan by a Florida
corporation owned by Chinese-American citizens who reside in Hong Kong. Asa
- member of the National Policy Forum, I wanted you to know about the story

= before it is published.

& My response to Time is as follows:

“Lawyers rowtinely and thoroughly reviewed every aspect of NPF
Jiondraising and spending. Everything NPF did, including this loan,
was perfectly lagal and totally appropriate.”

While I do not know cxactly what the Time article will say, the following are the
relevant facts:

In 1994, NPF got a loan of something over $2 million from Signet Bank in
Washington, D.C.

Young Brothers Development, Inc., a Florida corporation, guarsnteed the loan.
The Young Brothers are American citizens, residing in Hong Kong.

By 1996, the Signet Bank loan had been paid off in full.

; gummm Young Brothers ended up sbsorbing approximately $700,000 of
e While NPF was legally allowed to accept foreign contributions, the loan from
Signet Bank — guarsnteed by a U.S. corporation — wes not a foreign
contribution.
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Republican
National
Committee

Jim Nicholson May 7, 1997
Chairman

MEMORANDUM FOR RNC MEMBERS

FROM: M m\:g_gt.s N 5

SUBJECT: RETURN OF CONTRIBUTION

Late today we learned that the source of $102,400 in contributions from Young
Brothers Development USA to the RNC from 1991-93 was not an American company
owned by American citizens, as documentation previously available to the RNC

indicated, but a “parent” company in Hong Kong. Upon leaming this fact, the RNC
immediately retuned the contributions.

I have attached a fact sheet on this matter for your information, as well as a
statement | am this evening releasing to the news media.
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# Jim: FY1, Burt will request documents by letter relating to Ambrous Young. He may
subpoena the Young Brothers.

Q: Mr. Nicholson, isn’t it fair to say that afier months of crowing abouwt Democratic fund-
raising shenanigans, you now find yourself in the same embarrassing situation, having
taken illegal funds from foreign sources?

A: No, that's simply not true.

What happened is this: In the carly 1990s, an American company made a donation to the
RNC. Last week, we established that the source of this firm’s money was foreign.

As soon as we knew that -- the same day — we returned the money.

We found out it was broken. So ws fixed it.

By contrast, the Democrats aggressively sought out foreign money, knowing full well
that that was illegal. They took money from Buddhist monks who have vowed poverty,
from Communist arms dealers and from drug smugglers.

And they have yet to return even what they acknowledge they must return. The contrast
here should be very clear.

The real probiem here is that the Democrats are desperate to turn their fund-raising
scandal into a bipartisan scandal. So their spin doctors are shamelessly distorting the
story.

It’s really astonishing. On one hand, the Democrats call for a civil debate. On the other

they lie to score political points. But as Lincoln said, “You can’t fool all of the people all
of the time.”

Q: But the same Asian business whose money you returned last week also gave money to
the National Policy Forum - an arm of the RNC - and you haven’t returned that money.
Why not?

A: The National Policy Forum is not an arm of the RNC. It was a separate organization, a
non-profit think tank. But the important point to stress is that the RNC never derived any
financial benefit from the National Policy Forum. On the contrary, the RNC contributed
money to it, and lent it money much of which was never re-paid.

The Democrats are making an effort to confuse people about this. They are doing it for
the most obvious political reasons and it's really shameful.

Q: Whatever the facts, and | suppose they’ll come out in subsequent congressional
investigations, doesn't all this prove that we badly need campaign finance reform?

A: 1 favor campaign finance reform based on three principles and I challenger

Democratic chairman Roy Romer to say that he, too, will accept these three principles:
1) That whatever laws we have, we agree to obey. '
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2) That no American citizen be compelled to contribute to a political candidate or a
political party against his will. All political contributions must be voluntary. That’s
not the case now. Now, liberal labor bosses can and do take money from workers and
use that money to support Democrat candidates and the Democrat Party — and in
exchange Clinton provides those liberal labor bosses with pork. That pork comes
from taxpayers and from other American workers.

3) Whatever campaign finance reform measures we enact must not shred the First
Amendment to the U.S. Constitution.

And one more thing: Let’s agree to have full and prompt disclosure of all contributions
and who is giving them. Then the press can do its job and examine the sources. Then the
voters can draw their own conclusions. I'm confident about that because the average
contribution to the Republican Party is less than $50. The Democrats can’t say that. And
all our contributions are voluntary. The Democrats can’t say that either.

The Democrats now file their campaign finance reports only twice a year. On our own
voiiticn, we do it monthly. I challenge the Democrats today te meet the same standard -
even without a new law instructing them to do so.

Q: Truthfully, wasn’t the National Policy Forum just a puppet of the Republican Naticnal
Committee.

A: Truthfully, it was not. I've never been involved with the National Policy Forum but [
do know that the Democrats maintain a think-tank called the Democratic Leadership
Council. [s

And the public also wants to know when you intend to return the money you
acknowledge was iliegally or improperly contributed. You still haven’t done that.

And the White House counsel has been called before a House committee to explain why

the White House has refused to turn over documents that have been subpoenaed. How
about explaining that refusal right here and right now?
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HALEY BARBOUR

1161 Conmectiont Averwse, NW
Sulte 090

Washinglen, DC 20036
8D 3334536
FAX (202) 5330382

May 8, 1997
MEMORANDUM FOR NATIONAL POLICY FORUM

BOARD MEMBERS :
.FROM: - HALEY BARBOUR, CIIAIRMA!%
—
&

—

Enclosed is & statepnent and fact sheet issued by RNC Cheirmaa Jin Nichoison
yosterdsy. It is & tribute to Jim and the RNC that at the first indication that a donor
was not eligible to contritate, ail contributions from that donor were imomediately
rotarmed.

As an NPF Boerd Member, be reminded that, even though Young Brothers

Develogsnest, which guaranteed a lomn for NPF, was not owned by the Young

Brothert as we believed; NPF, operating a3 a 501{c)(4), was allowed by law to

receive contribotions from Young Brothers Development. As scveral news articles

have noted, it is legal for non-U.S. carporations to give to NPF and similarly
tted vats

Jim Nichotson became Chairman of the RNC long after any of the Young Brothers
Development contributions were made. Al the records, checks and documents of

Jhmdhmy“&y—m&m@mofhhﬁbemmd
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Additionally, the RNC immediately made public its decision and all the facts.
Although there wes no way for the RNC to have known these were not perfectly
logal contributions from a Florida compeny, Jim’s immediate retarn of all the

' coatiibutions is emblematic of the RNC's rigurous FEC complisnce system.

At the RNC, the Iaw is strictly adhered to, whether it is politically convenient or
not.
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A check of the compiay’y mticics of insatpoeation, varified e compaty is incorpecated in the state of
Flarida and that By afSionrs s Amerion cittess. We weae a0t shis © s the ficts fram e

il his aficrnoom, whan s compeny officer suporied by wlsphooe tht the somes of the faruis was Bot Su
Asatrioas compeny, a o} dosumnsintion indicetod, bt a
mhh-wrh retusand umm‘h:m Hecg Kog. Tipos

9 Publighed by the Prcgy Offics 4 310 Piest Serect, $.8. & WM'D'..C.M + (202) 863-35%0
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w 1991 $74000 i Toum 10

Joly 29, 1992: $2/400 Repeblios Natioosl
Juse 11, 1993: £5,000 for Team 100 swcubersbip.
Jas 17, 1993: $20,000 for Toun {00 anbersiip.

. Ymmmmhmhh&dﬂw& Es officers
are Atestionn sitineng.

* Clrecks %0 fhe RNC from the coopaxy were degwn on the scooust of “Young Broters
WMMAMM'MJMHﬁA
F@dhahdmhhwbhm'um*mm

* The Young teothors are Asscrices citioes. Tinie fiulley, Ambeos Y. wem
m&.hhhmmbhm e

"si-mumuumhhmumwmof
ilogal Mxrolgn contributions. mwuummwum
wddhm“wq“ﬂ?q&uh&dm@uum
o&h.nnmarvﬁbmém Ib—nldmuuhin
suspect & contribution = Amcricss conipezy sitnply bocause we wadersood

g mbhcﬁb“dﬁ.d&m -

. nnmuummmmwmam
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HALEY BARBOUR

1101 Conneciicut Avenus, NW
. Sulte 800

Wishington, DC 20036
(207 3354936
FAX (207 8339392

, May 8, 1997
MEMORANDUM FOR NATIONAL POLICY FORUM

BOARD MEMBERS
: HALEY BARBO
FROM: ma,cmmmu/

&dmn.mmﬁammwmmmrmmm

yesterday. Itis a teibute to Jim and the RNC that at the first indication that a donor
was not eligible to contribute, all contributions from that donor were immedintety
i " returned.

L
1
£

iy

b

As an NPF Board Mexnber, be reminded that, even though Young Brothers
Development, which guaranteed a Joan for NPF, was not owned by the Young
Brothers as we believed; NPF, operating as a S01(c)(4), was allowed by law to
receive contributions from Young Brothers Development. As several nows articies
have noted, it is legal for non-U.S. corporations to give to NPF and similarty
constituted organizations.

Jin Nicholson became Chairman of the RNC long after any of the Young Brothers
Development contributions were made. All the records, checks and documents of
Young Brothers Development show it is a Florida corporation, and theee is no
evidence whatsoever of its being a subsidiary of another company, foreign oe
domestic. Nevestheless, when a news report raised that issue, Jim and the RNC
legal department immedistely began to investigate. As soon as RNC leamed the
funds had come to the Florida company from a “parent” company in Hong Kong,

Jim returmed the money that dsy ~ even though most of it had been contributed
way back in 1991.

RB 013558
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Republican .

National

Committee
FOR RELEASE UPON RECEIPT CONTACT: Mary Mead Crawford
May 7, 1997 (202) 863-8550

RNC statement in response to inquiries regarding NPF loan repayments to RNC

It is our understanding that the RNC never received any funds at all from NPF that came from Young
Brothers. The only funds the RNC ever received from NPF were partial repayments on funds it borrowed
from the RNC in the past. Based on our understanding, the NPF is now a dormant entity, and the RNC has
never assumed any obligations on behalf of NPF, which is a separately incorporated non-profit organization

that still owes the RNC nearly $2.5 million.
#HiHt

RB 014612

Dwight D. Eisenhower Republican Center * 310 First Strest Southeast - Washington, D.C. 20003 » (202) 863-8500
@ FAX: (202) 863-8820 « hitp/iwww.rnc.org » TDD: (202) 863-8728



Republican
National
Committee

John L. Ryder
Nationa! Committeaman ior Tennessee
P.O. Box 3893
Meamphis, TN 38103
. (801) 525-1711
P (901) 521-0788 fax

[

T E

i K N

oy

Mr. Jim Nicholson, Chairman
Republican National Committee
310 First Strest Southeast
Washington, D.C. 20003

oy
e

5

&

R4 RE: Time Magazine Article

ﬁ, Dear Jim:

f; Thank you for your Memorandum of April 28, 1997 and the
o Memorandum from Haley Barbour. Both were helpful in dealing with
o the Time magazine article. However, neither your Memorandum nor
N that of Haley Barbour address two points raised by the Time

magazine article. In dealing with thisg issue, it will be helpful
to have responses to those two issues.

1. The Time magazine article suggests that Young arranged
the loan from Young Brothers’ Development - USA to NPF,
which enabled NPF to repay in part the loans it had
received from the RNC, which enabled the RNC to make
those funds available for campaigns. Is this an accurate
description of the events or not?

2. While Young Brothers’ Development - USA is legally able
to make contributions, the Time magazine article suggests.
that Young Brothers' Development - USA essentially has no
agsets, no office aund o business and is totally
dependent for its funds on Taiwan and Hong Kong entities.
Is that description essentially correct or not?

But for those two issues, I think the Memorandum you have
previously sent out adequately addresses the items raised in the
Time magazine article. I appreciate your prompt response to this
matter. It will enable us ali to help you and the part.

Yours /4-uly,
. j/&L‘J\_ -

ohn L. Ryder
JLR/1lrs
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Suits 600

Washington, DC 20036
(202) 3334936
FAX (207) 833-9392

May 8, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, CHAIRMAN

Enclosed is a statement and fact sheet issucd by RNC Chairman Jim Nicholson
yesterday. It is a tribute to Jim and the RNC that at the first indication that a donor
was not eligible to contribute, all contributions from that donor were immediately

returned.

As an NPF Board Member, be reminded that, even though Young Brothers
Development, which guaranteed a loan for NPF, was not owned by the Young
Brothers as we believed; NPF, operating as a 501(c)(4), was allowed by law to
receive contributions from Young Brothers Dcvclopment. As several news articles
have noted, it is legal for non-U.S. corporations to g:vc to NPF and similarly

constituted organizations.

Jim Nicholson beceme Chairman of the RNC long after any of the Young Brothers
Development contributions were made, All the records, checks and documents of
Young Brothers Development show it is a Florida corporation, and there is no
evidence whatsocver of its being a subsidiary of another company, foreign or
domestic. Nevertheless, when a news report raised that issue, Jim and the RNC
legal department immediately began to investigate. As soon as RNC leamed the
funds had come to the Florida company from a “parent” company in Hong Kong,
Jim retumed the money that day ~ even though most of it had been contributed

way back in 1991,

RB 014661
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Repubiican
National FACT SHEET; CONTRIBUTIONS 10 RNC
Committee ¥ROM YOUNG mqmsmormrm

¢ Fm!m-wﬁ.thoﬂspuum' chmmnmmwm;ﬁmm i
sxoz.4ooﬁm?amgnmmwwusa_ The contributions include; i

November 20, 195, $75.000 for Team lOOmmbmhip.

July 29, 1992, $2,400 for 1992 Republicas Nationai Convention registration,
June 11, 1993, 55,000 for Team 100 membership,

Junc 17, 1993, 520,000 for Team 100 membershin,

RB 014662
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Transfers Between RNC and NPF

Reporting Period | Transfers from RNC to NPF | Transfers from NPF to RNC | Net outstanding to RNC
5/1/93-5/31/93 100,000.00Q 100,000.00
T 7/1/93-7/31/93 100,000.00 - 200,000.00
= 8/1/93-8/31/93 100,000.00 ¢ ° 300,000.00
S 9/1/93-9/30/93 100,000.00 400,000.00
R 10/1/93-10/31/93 150,000.00 | 250,000.00
. 12/1/93-12/31/93 60,000.00 50,000.00 260,000.00
1/1/94-1/31/54 190,000.00 450.000.00
2/1/94-2/28/94 110,000.00 £80,000.00
3/1/94-3/31/54 385,000.00 . 925 000.00 |
4/1/94-4/30/94 _280,000.00 1,215,000.00
) 5/1/94-5/31/94 455,000.00 1,670,000.00
N j 8/1/84-8/30/94 355,000.00 2,025,000.00
2 T/1/94-7/31/94 70,000.00 2,095,000.00
: 8/1/94-8/31/94 80,000.00 2,155.000.00
10/20/94-11/28/94 1,800,000.00 555,000.00
3/1/85-3/31/95 19,987.00 535.013.00
4/1/95-4/30/95 21,828.70 513,188.30
5/1/95-5/31/85 17.003.00 ‘ 458 183.30
7/1/95-7/31/95 200,000.00 696,183,30
Totals 2.555.000.00 1,858,816.70

-
»

‘Note: As of July 31, 1985
Source: FEC Documents

RB 014572
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nrg..g;«z OCTOBER 31, 1993
N GAlE LUURIPTIN ENTEY  PERIOD SOLFCL HEFERZINE  PEFT
AFFILIATES
4@ METINAL POLICY FORUM .
410 1169 LOAN
. 18/18/1993  10/18 NPF LOAN REPAYMENT k88 10 M 1
& ENDING BALENCE PERIOD 10
fih1e 5600 IN HOUSE PRINTING
el ENDING BALANCE PERICD 10
3
{010 5920 MAILING COSTS
£ ENDING BALANCE PERIOD 10
;"fue 6360 POSTAGE
- ENDING BALANCE PERIOD 10
a-jam 7280 STATIONERY & SUPPLIES
= ENDING BALANCE PERIOD 10
£%
lgemng s SURVEY

O

)

ENDING BALANCE PERICD 19

DEPARTMENT 410 TOTAL ACTIVITY

400,000 .00

250,000, 80

S 88 8% 8% 38 88
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9/30/1993
@9/38/1993

°

Y RN
GENERAL LEDGER ALTIVITY
LEPTEMBER 30, 1993
DOLRIPTION [MTRY PERIOD SORCE  REFERENCE PO NS
AFFILIATES
NATINAL POLICY FOELE
LOAN ) 300,000 .00
NATIONAL POLICY FORUM 2487 g AP NAT350 1 50, 80 . 00
NATIONAL POLICY SCRUM 2433 9 AP NAT3SO 1 59,029, 00
ENDING BALANCE PERIOD S 490 .,800.00
IN HOUSE PRINTING N
ENDING BALANCE PERIOD 9 N
MAILING COSTS .00
ENDING BALANCE PERICD 8 @
POSTAGE .00
ENDING BALANCE FERIOD 9 .08
STATIONERY & SUPPLIES .0
ENDING BALANCE PERICD 9 R )
SURVEY .00
ENDING BALANCE PERIOD 9 R
DEPARTMENT 41@ TOTAL ACTIVITY 100,002,090
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5/29/93 RNSEC

TRIOD R BUDGET PERFORMANCE REPORT
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8/29/1993 RNSEC
ERIOD 8 THRU 8 GENERAL LEDGER ACTIVITY
{z?am 2 AURUST 31, 1993
JU NIMBER DATE DESCRIPTION
1 AFFILIATES
1 410 NATINAL POLICY FORUM
1 410 1169 LOAN
08/12/1993  NATIONAL POLICY FORUM 2382 8 AP
P 08/29/1953  NATIONAL POLICY FORUM 2388 8 AP
Lt ENDING BALANCE PERICO 8
410 5600 IN HOUSE PRINTING
2  ENDING BALANCE PERICD 8
1410 5920 MAILING COSTS
# ENDING BALANCE PERICD 8
£
410 6360 POSTAGE
z ENDING BALANCE PERICD 8
End
1,410 7260 STATIGNERY & SUPPLIES
L ENDING BALANCE PERICD 8

7303

@t”h f

SURVEY
ENDING BALANCE PERIOD B
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PAGE 9

DEBIT

200,000.00
50,000.00
50,000 .00

300.,020.00

.00
N
N )

.00
<00

N
N

00
.00
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7/%0/93 RNGEC
ERIOD 7 BUDGET PERFORMANCE REFCRT D ACTED
o W 2 ALY 20, 1993 RE
IV DEPT ACCT  DESCRIPTION CLRRENT PERIOO YEAR TO DATE BALANCE

ACTUAL BOGET  VARIANCE ACTUAL BUDGET  VARIANCE
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